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IN SUPPORT OF HB 1270 — RELATING TO RENEWABLE ENERGY

| am Carl Freedman, Chair of the Regulatory Reform Working Group of the Hawaii
Energy Policy Forum (“Forum”). The Forum is comprised of over forty
representatives from the electric utilities, oil and natural gas suppliers,
environmental and community groups, renewable energy industry, and federal,
state and local government, including representatives from the neighbor islands.
We have been meeting since 2002 and have adopted a common vision and
mission, and a comprehensive “10 Point Action Plan,” which serves as a
framework and guide for meeting our preferred energy vision and goals.

HB 1270 would delete the Hawaii State statutory avoided cost ceiling on wholesale
energy contracts in section HRS 269-27-2(c) which is currently more restrictive
than federal avoided cost limitations. This change would allow the Hawaii PUC to
allow renewable energy producers to receive higher than "least avoided costs"
when a price is agreed between the utility and the producer and the PUC finds the
price to be "just and reasonable". Federal law limiting mandatory enforcement by
the PUC of prices above avoided cost would still apply. The need for this change
was identified by several parties in the Feed-in Tariff docket now in process before
the PUC.

HB 1270 also amends the definition of “cost effective” in the Renewable Portfolio
Standards section HRS 269-91 so that it properly conforms to the amended
section HRS 269-27-2(c).

These amendments would allow the PUC to most effectively establish rates that
support implementation of appropriate renewable energy resources while
maintaining a standard that rates must be just and reasonable.

Please note a typographical error in the bill: The word “reasonably” in the
language amending the definition of cost effective should be “reasonable”. This
detail would affect the meaning of the definition.

For the reasons above the Forum supports HB 1270.
Thank you for this opportunity to testify.

This testimony reflects the position of the Forum as a whole and not necessarily of the
individual Forum members or their companies or organization
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